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- Bindhoven, March llth, 1949
My, Fanneth €, Beede
Egonomic Attache,
Amsrigan Dmbassy,
Benoerdenhoutscheseg 7,

The Hapue
Dear iir. 3eede,

This is an answer Lo your letter of Oetober 6y 1948, and the many questions asked us
éirmmtlyfrather than threugh owr governmeni. The delay in angwering was explained to
yeu a few months ago, '

| i, The situs of N, V., hilips! Gloeilampenfabrieken was, ot the urgent re-
ﬁgaﬁt of the Netherlands Government, returned from Curacse to Eindhoven on the i%th of
amuary, 1948, 4s stated in our reports which you have reads this has not affeected tha
status of the American und Dritish Trusts, They remain wnder the exelusive comtrol and
authority of the trustees involved,

of the o 2; sfyglgiaéhmvgn ﬁ% §&Mﬁ%t has na&ca?trg%iir authagiby av:r'tha affairs

o CoLpnIies wolenging to the Trusts, iw. A. F, Philips, P,F.3, Ctten, U, F. wa
Walsem, and .2, T Loupart, tag%ther with @%hars not bﬁlﬁngiﬂz o %inﬁhaveﬁ,iﬁre atiﬁl
experts Lo the ﬂéviaerg.ﬁommittae of the dmericzn Trust and advisors to the Britisk
Trust, bub have ne authority or mmagement funetions, _

3« FPresent urrengements with regard to lisensing of palents with such
companies as lestern :lecirie, KGA and others in the United States can best be oblained
by the United Stctos Govermment Irom Lhese latber compunice or from bhe Americen rhilips
sompanies and the American Philips Irust, who are pargi@S to such arrangements,

he VAth respeet to cur commercial interssts behind ihe Irem Curtain, they
haye been gonsiderably curtailed, Ve would liks to call attention o the faot that ab
an early stage before Vorld Var II, we withdrew our aetivities, 'mow-how and efforts
from Japan, and all our mojor neopertiss in Sermany were taken over Uy the Nazi Coverne
merty except eme vhich we sold to sAsrican imterests, In a somewhat similsr way our
Erag&rties behind the Iron Jurtain huve been taken over snd our activitles are restrieted
o ryfng to protect our properties or salvage whatever we Csn,

¥ith respeet to our companios and holdings in various countriess I refer you to the
various docusmnts alrzady In your possessiony and £0 your missions in the various cownte
ries, Infermation is alse reudily sccessible to your govermment from the Ameriesan
Prilips eonpanies who have frequently turmed over this data to United States Gor erne
ment sgencies,

In Cermany we are chlefly occcupled with reconstruction work and pmanufzoture hos started
again in the Yestern Zone., In Italy no greal damege occwrsd to our planbs, and sroe-
dugtion iz continuing =3 normelly 2¢ the labor situation pevsdts, In Indenesiz our
lamp factory is agaln functloning and 2 small radio factory has recently been openod,

s fully appreciate the desirability that tashington be inférmed with respect te Philips
activitles, In facl,; the Americun companies and the imericun Trusit wers set up for the
purpose of gontribublng to the United 5tates the benefits of hilips inventions,

patents, and developments, bolh commereially and for defense purposes of the mited
States and the ﬁ%ah rn Alliance, Ye are wost carsful with regard io security, with
respeel to teehnical ﬁn& industrial kaawghgw and have had special security ‘easures

and the screening of enployces againet Ba sﬁeviks «nd Commanists since 1920, Yo have
secret plang to proteet our selentifie know-how even In case our eoundry is ugain overrun,
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In this letter we desire to fully appraise you of the fagb that on gertaln cogmon
eommoreial mstters - e have entered into apreements with certain sustern couniries with
regard to well~defined techninal aid, In most instances it will be found that ve vwaere
in direct coupebition with ;meripan firms, and sur own government was 9ly informed
and approved gume, ihey are for us ssgentizlly arrangements in the nature of liguidaw
tion of ocur pre-war technical affairs and interests in those gourbries, without, how-
aver; giving up our ultimete claims for full restiiution or full and valusble indesnity
for the d{spossessed properties as the case may be. They involve, of course, ne Lonkm
age of information, The arrangements concern rFoland with regerd to incandescent lamps,
gas discharge lomps, radio brozdeast sound receiving tubes only of types in muss 2 o o
dustion ewrrently used by us in owr owm standard breadeast receiving sets; Bzechow
Slovakia with regard to incandescent lamps and low velt fluorescent lamps, Yuposlavia
with regard $o old type radio receivin: sets, o ‘ ‘

On the other hand, Fhilips has confidentially revealed, st the request of U, 3. dovern-
mant selentific and military agencics, new and advanced seeintifie developmenta, ine
ventions and lmpwovenentys by owr laboretories, In some easss, it ia reliably reported
by the imeriean Milips companies that thense same inventions, developmenta and Laprove-
menta have been turned over to competitors by the U, 5, agencies, and the lmerican
Philips companies have nct been able to bid on the resuiting produection or monulicture
ing cmtracis, und have baen interferred with in trying to develop other Arerican come
panies with American capitsl snmd persomnel to commerelially wxploit these inventions ané
developments,

Hith respeat to your suggestion that we lgaue anothar pamphlet with respect to informoe
tion an our business mensgement .nd methods since Forld varrll, we feel that in many
respacts we have been ploneers in the finding snd applying of new methods. ' do nei
desire to publish ony further dota any more than imericen companies ldke to pub out
business, industrial and teehnicsl information for the publie at large, In foct, age
cgording bto one of your Harshall ilan representatives, the United States denies the oft
repeated elaim that its representatives request business sni industrisl informatien frog
Zuropesn companies which is then made availeble to their amerieun compstitors. igcord-
ing to American opirdom, there would be congiderable doubt as tro whethor any suropean
Rebassy in the United States could seoure any organizationmal or operational inforsation
from an American company, :

However, we have nothdng to hide and ve are quite willing to diseuss quite openly with
any proper United States Govermment e¢ificial any matter involving security, defense,
or soopsration fowerd & common goal as we did in “orld Gar I, It is unfortunate but
neverthelase true that we were atbagked frequently and viclously during Torld var IT
by bobth Commnists and fellow-travelers particularly in the lnited States, and more
raecently some of our imeriean sompatitors have been helpful in spreading false reports
with respeet to us, Democragy, the free enterprise system and the maintemance of the
democratic balanse of power lsd by your greal gountry is not enlr our desire, -ub is
necesaary Lo our vory survivel, It would be ridieulous therafore to masume thait we
could be anything but loysl and desirous of enthusiastic eooperabion.

4 eopy of your quesbionnaire and this snswer is belin: forwarded to the Hebherlands
Government.,
Very truly yourass

H.V. PHILIFS!
GLORILAY PENFABRTSKEN:

Ao Jo Guepin,
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